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Financial overview, cont.

SEK million
2009

Q4
2008

Q4
2009

FY
2008

FY

Mobile1)

Net customer intake (thousands) 1,045 574 3,139 2,372
Net sales 6,315 6,166 24,410 23,224
EBITDA 1,571 1,577 6,319 6,419
EBIT 1,101 1,206 4,601 4,988
CAPEX 628 908 3,119 3,171

Fixed broadband1)

Net customer intake (thousands) -10 -2 -11 71
Net sales 1,607 1,632 6,691 6,098
EBITDA 271 91 1,086 36
EBIT -14 -319 -339 -1,538
CAPEX 191 221 661 735

Fixed telephony1)

Net customer intake (thousands) -148 -274 -801 -1,292
Net sales 1,406 1,664 5,986 6,869
EBITDA 370 463 1,636 1,730
EBIT 303 396 1,378 1,432
CAPEX 27 53 82 116

Total
Net customer intake (thousands) 887 298 2,327 1,141

Net sales2) 9,889 9,986 39,265 38,272
EBITDA 2,188 2,162 9,185 8,169

EBIT3) 1,236 1,179 5,527 2,848
CAPEX 1,017 1,328 4,439 4,481

EBT 1,112 586 5,027 1,835
Net profit/loss 865 690 4,601 1,715
Cash flow from operating activities 2,701 1,937 9,118 7,896
Cash flow after CAPEX 1,653 704 4,778 3,288

	
1) Less one-off items (see Notes 1-4)
2) Including one-off items (see Note 1)
3) Total EBIT includes result from sale of operations, impairment and other one-off items stated under the segment reporting section of EBIT  

(page 21 and Notes 1-4)

n	Tele2 agreed to acquired the majority share in mobile operator NEO in Kazakhstan for approximately SEK 
550 million (Note 9).

n	Tele2’s Board of Directors intended to propose a total dividend of SEK 5.85 for 2009. 

n	Tele2 completed the divestment of Tele2 France to Virgin Mobile for SEK 644 million (Note 9).

n	Tele2 and Telenor selected equipment vendor to deploy 2G/4G network in Sweden. 

n	Tele2 and Network Norway selected equipment vendor to deploy 2G/3G network in Norway. 

n	Tele2 entered into settlement agreement with TeliaSonera concerning interconnect (Note 1).

Significant subsequent events	

n	Tele2 to acquire minority stakes in its Russian mobile operation in Rostov for SEK 368 million (Note 9).

Significant events in the quarter
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Income statement

SEK million Note
2009

full year
2008

full year
2009

Q4
2008

Q 4

CONTINUING OPERATIONS

Net sales 1 39,265 38,272 9,889 9,986

Operating expenses 2 −33,722 −33,819 −8,588 −8,843

Impairment of goodwill and customer agreements 2 −5 −1,033 −5 −20

Sale of operations, profit 3 44 125 – 38

Sale of operations, loss 4 −37 −13 −29 9

Result from shares in associated companies and joint ventures 5 −98 −212 −38 −30

Impairment of shares in joint ventures 2 – −582 – −16

Other operating income 6 422 450 102 144

Other operating expenses 6 −342 −340 −95 −89

Operating profit/loss, EBIT 5,527 2,848 1,236 1,179

Net interest expenses −358 −400 −9 −86

Exchange rate differences, external 3 −344 −61 −251

Exchange rate differences, intragroup −80 −206 −30 −264

Other financial items −65 −63 −24 8

Profit/loss after financial items, EBT 5,027 1,835 1,112 586

Tax on profit/loss 7 −426 −120 −247 104

Net profit/loss from continuing operations 4,601 1,715 865 690

DISCONTINUED OPERATIONS

Net profit/loss from discontinued operations 9 −46 718 184 204

NET PROFIT/LOSS 4,555 2,433 1,049 894

ATTRIBUTABLE TO

Equity holders of the parent company 4,519 2,411 1,041 896

Minority interest 36 22 8 −2

NET PROFIT/LOSS 4,555 2,433 1,049 894

Earnings per share (SEK) 10.26 5.44 2.36 2.03

Earnings per share, after dilution (SEK) 10.24 5.43 2.36 2.03

FROM CONTINUING OPERATIONS

Earnings per share (SEK) 10.37 3.82 1.95 1.57

Earnings per share, after dilution (SEK) 10.35 3.81 1.95 1.57

Number of outstanding shares, basic 8 440,381,339 440,351,339

Number of shares in own custody 8 5,798,000 9,448,000

Number of shares, weighted average 8 440,355,339 443,538,839

Number of shares after dilution 8 441,506,048 441,063,416

Number of shares after dilution, weighted average 8 441,272,717 443,867,042
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Comprehensive income

SEK million Note
2009

full year
2008

full year
2009

Q4
2008

Q4

Net profit/loss 4,555 2,433 1,049 894

OTHER COMPREHENSIVE INCOME

Exchange rate differences −1,370 2,351 396 1,906

Exchange rate differences, tax effect −565 800 184 589

Reversed cumulative exchange rate differences from divested 
companies 9 −138 −197 −127 −144

Withholding tax −19 – −19 –

Cash flow hedges −6 −141 −4 −133

Cash flow hedges, tax effect – 40 1 38

Other comprehensive income for the period, net of tax −2,098 2,853 431 2,256

Total COMPREHENSIVE INCOME FOR THE PERIOD 2,457 5,286 1,480 3,150

ATTRIBUTABLE TO

Equity holders of the parent company 2,425 5,259 1,471 3,148

Minority interest 32 27 9 2

Total COMPREHENSIVE INCOME FOR THE PERIOD 2,457 5,286 1,480 3,150

Change in shareholders´ equity
Dec 31, 2009 Dec 31, 2008

Attributable to Attributable to

SEK million Note

equity 
holders of 
the parent 

company 
minority 

interests

Total 
share-

holders’ 
equity

equity 
holders of 
the parent 

company 
minority 

interests

Total 
share-

holders’ 
equity

Shareholders' equity, January 1 28,151 50 28,201 26,821 28 26,849

Costs for stock options 8 25 – 25 24 – 24

New share issues 8 4 – 4 1 – 1

Repurchase of own shares 8 −1 – −1 −462 – −462

Dividends 8 −2,202 −4 −2,206 −3,492 – −3,492

Purchase of minority – −15 −15 – −12 −12

New share issues to minority – – – – 7 7

Comprehensive income for the period 2,425 32 2,457 5,259 27 5,286

SHAREHOLDERS' EQUITY, END OF PERIOD 28,402 63 28,465 28,151 50 28,201
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Balance sheet
SEK million Note Dec 31, 2009 Dec 31, 2008

Assets

FIXED ASSETS

Goodwill 9 10,179 11,473

Other intangible assets 2,234 2,121

Intangible assets 12,413 13,594

Tangible assets 15,344 15,566

Financial assets 596 427

Deferred tax assets 7 4,629 4,754

FIXED ASSETS 32,982 34,341

CURRENT ASSETS

Materials and supplies 201 368

Current receivables 5,770 7,815

Short-term investments 114 3,359

Cash and cash equivalents 1,312 1,250

CURRENT ASSETS 7,397 12,792

ASSETS 40,379 47,133

Equity and liabilities

SHAREHOLDERS' EQUITY

Attributable to equity holders of the parent company 28,402 28,151

Minority interests 63 50

SHAREHOLDERS' EQUITY 28,465 28,201

LONG-TERM LIABILITIES

Interest-bearing liabilities 3,188 2,161

Non-interest-bearing liabilities 731 758

LONG-TERM LIABILITIES 3,919 2,919

SHORT-TERM LIABILITIES

Interest-bearing liabilities 443 7,635

Non-interest-bearing liabilities 7,552 8,378

SHORT-TERM LIABILITIES 7,995 16,013

EQUITY AND LIABILITIES 40,379 47,133
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Cash flow statement*

SEK million Note
2009

full year
2008

full year
2009

Q4
2009

Q3
2009

Q2
2009

Q1
2008

Q4
2008

Q3

OPERATING ACTIVITIES

Cash flow from operations, other 8,870 8,166 2,485 2,433 2,060 1,892 1,930 2,405

Taxes paid 7 −883 −377 −205 −98 −124 −456 −120 −90

Changes in working capital 1 1,131 107 421 252 63 395 127 279

CASH FLOW FROM OPERATING ACTIVITIES 9,118 7,896 2,701 2,587 1,999 1,831 1,937 2,594

INVESTING ACTIVITIES

Capital expenditure in intangible 
and tangible assets, CAPEX 11 −4,340 −4,608 −1,048 −1,065 −1,078 −1,149 −1,233 −930

Cash flow after CAPEX 4,778 3,288 1,653 1,522 921 682 704 1,664

Acquisition of shares and participations 9 −845 −676 −167 −302 −317 −59 −141 −47

Sale of shares and participations 9 848 2,273 511 94 281 −38 247 2,172

Changes of short-term investments etc 3,383 331 −16 103 2,934 362 5 12

Cash flow from investing activities −954 −2,680 −720 −1,170 1,820 −884 −1,122 1,207

CASH FLOW AFTER INVESTING ACTIVITIES 8,164 5,216 1,981 1,417 3,819 947 815 3,801

FINANCING ACTIVITIES

Change of loans, net −5,872 −2,433 −1,332 −1,564 −1,492 −1,484 −831 −4,577

Dividends 8 −2,202 −3,492 – – −2,202 – – –

New share issues 8 4 1 3 1 – – – 1

Repurchase of own shares 8 −1 −462 – −1 – – – −462

Dividend to minority −4 – – −3 −1 – – –

Other financing activities – 7 – – – – – –

Cash flow from financing activities −8,075 −6,379 −1,329 −1,567 −3,695 −1,484 −831 −5,038

NET CHANGE IN CASH AND CASH 
EQUIVALENTS

89 −1,163 652 −150 124 −537 −16 −1,237

Cash and cash equivalents 
at beginning of period 1,250 2,459 683 1,021 792 1,250 1,327 2,524

Exchange rate differences in cash −27 −46 −23 −188 105 79 −61 40

CASH AND CASH EQUIVALENTS  
AT END OF THE PERIOD 1,312 1,250 1,312 683 1,021 792 1,250 1,327

* including discontinued operations (Note 9).
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Number of customers
Number of customers Net intake

Thousands� Note
2009

Dec 31
2008

Dec 31
2009

full year
2008

full year
2009

Q4
2009

Q3
2009

Q2
2009

Q1
2008

Q4
2008

Q3

Sweden
Mobile 10 3,363 3,358 205 259 20 107 56 22 28 127
Fixed broadband 444 433 11 47 1 7 −3 6 3 12
Fixed telephony 746 817 −71 −101 −17 −17 −16 −21 −33 −12

4,553 4,608 145 205 4 97 37 7 −2 127
Norway
Mobile 10 466 460 8 12 3 7 2 −4 19 4
Fixed broadband 9 – 91 −7 −21 – – −3 −4 −7 −6
Fixed telephony 120 133 −13 −30 – −4 −3 −6 −4 −8

586 684 −12 −39 3 3 −4 −14 8 −10
Russia
Mobile 10 14,451 10,422 2,947 1,858 1,149 1,100 478 220 484 449

14,451 10,422 2,947 1,858 1,149 1,100 478 220 484 449
Estonia
Mobile 10 447 502 −23 10 −12 3 −1 −13 −1 –
Fixed telephony 13 16 −3 −4 −1 −1 −1 – −1 −1

460 518 −26 6 −13 2 −2 −13 −2 −1
Lithuania
Mobile 10 1,608 1,924 −65 128 −60 22 −19 −8 12 49
Fixed broadband 44 41 3 5 1 1 – 1 1 1
Fixed telephony 3 4 −1 −2 – −1 – – −1 –

1,655 1,969 −63 131 −59 22 −19 −7 12 50
Latvia
Mobile 10 1,058 1,106 −36 −16 −19 5 1 −23 −25 5
Fixed telephony 1 2 −1 −2 – −1 – – −1 –

1,059 1,108 −37 −18 −19 4 1 −23 −26 5
Croatia
Mobile 10 598 703 122 233 −18 70 8 62 76 74

598 703 122 233 −18 70 8 62 76 74
Netherlands
Mobile 10 399 458 −19 −112 −18 −8 −1 8 −19 −23
Fixed broadband 418 368 50 44 8 15 13 14 19 11
Fixed telephony 307 389 −82 −105 −17 −20 −18 −27 −23 −30

1,124 1,215 −51 −173 −27 −13 −6 −5 −23 −42
Germany
Fixed broadband 139 177 −38 4 −6 −8 −10 −14 −14 −7
Fixed telephony 10 1,468 2,030 −562 −906 −90 −170 −115 −187 −172 −112

1,607 2,207 −600 −902 −96 −178 −125 −201 −186 −119
Austria
Fixed broadband 134 164 −30 −8 −14 −5 −4 −7 −4 −3
Fixed telephony 352 420 −68 −142 −23 −14 −17 −14 −39 −32

486 584 −98 −150 −37 −19 −21 −21 −43 −35
Other
Other operations – – – −10 – – – – – –

– – – −10 – – – – – –
TOTAL
Mobile 10 22,390 18,933 3,139 2,372 1,045 1,306 524 264 574 685
Fixed broadband 1,179 1,274 −11 71 −10 10 −7 −4 −2 8
Fixed telephony 10 3,010 3,811 −801 −1,292 −148 −228 −170 −255 −274 −195
Other operations – – – −10 – – – – – –
TOTAL CONTINUING 
OPERATIONS

26,579 24,018 2,327 1,141 887 1,088 347 5 298 498

Acquired companies – 4 – – – – 4 –
Divested companies −84 −106 – −84 – – – –
Changed method  
of calculation 10 318 211 – −249 567 – 211 –

Discontinued operations
Net intake 9 – −18 −40 −18 −6 −9 – −25 2 −33
Divested companies 9 – 486 −377 −1,467 −377 – – – −466 −1,001
Changed method  
of calculation 9 −51 – – −37 −14 – – –
TOTAL OPERATIONS 26,579 24,486 2,093 −235 504 709 900 −20 49 −536
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Net sales
SEK million Note

2009
full year

2008
full year

2009
Q4

2009
Q3

2009
Q2

2009
Q1

2008
Q4

2008
Q3

Sweden
Mobile 13 7,722 7,698 1,948 1,962 1,969 1,843 1,908 2,001
Fixed broadband 13 1,400 1,313 355 346 349 350 348 328
Fixed telephony 13 1,909 2,120 476 471 476 486 522 518
Other operations 13 264 242 52 49 75 88 71 55

11,295 11,373 2,831 2,828 2,869 2,767 2,849 2,902
Norway
Mobile 2,616 2,533 667 659 654 636 609 639
Fixed broadband 9 194 409 3 2 92 97 95 99
Fixed telephony 482 554 120 117 120 125 128 130

3,292 3,496 790 778 866 858 832 868
Russia
Mobile 7,600 6,867 2,155 1,918 1,843 1,684 1,992 1,763

7,600 6,867 2,155 1,918 1,843 1,684 1,992 1,763
Estonia
Mobile 998 1,045 236 247 261 254 263 261
Fixed telephony 11 14 2 3 3 3 3 3
Other operations 56 62 13 15 14 14 17 18

1,065 1,121 251 265 278 271 283 282
Lithuania
Mobile 1,674 1,599 404 413 435 422 455 404
Fixed broadband 27 22 7 6 7 7 6 6
Fixed telephony 3 7 – 1 – 2 2 2

1,704 1,628 411 420 442 431 463 412
Latvia
Mobile 1 1,636 1,734 369 399 420 448 443 442
Fixed telephony – 2 – – – – 1 –

1,636 1,736 369 399 420 448 444 442
Croatia
Mobile 1,296 859 346 342 316 292 269 246

1,296 859 346 342 316 292 269 246
Netherlands
Mobile 1,014 1,060 232 245 272 265 260 268
Fixed broadband 1 3,529 2,895 879 869 845 936 796 688
Fixed telephony 1,429 1,505 327 338 375 389 379 348
Other operations 746 805 167 174 198 207 202 194

6,718 6,265 1,605 1,626 1,690 1,797 1,637 1,498
Germany
Fixed broadband 436 484 98 103 113 122 122 122
Fixed telephony 1,670 2,117 367 389 441 473 504 498
Other operations 436 428 111 104 109 112 100 101

2,542 3,029 576 596 663 707 726 721
Austria
Fixed broadband 1 1,123 996 269 271 286 297 270 257
Fixed telephony 522 597 121 122 131 148 140 141
Other operations 670 638 185 173 150 162 149 154

2,315 2,231 575 566 567 607 559 552
Other
Other operations 13 1,102 1,604 258 266 276 302 380 330

1,102 1,604 258 266 276 302 380 330
TOTAL
Mobile 24,556 23,395 6,357 6,185 6,170 5,844 6,199 6,024
Fixed broadband 6,709 6,119 1,611 1,597 1,692 1,809 1,637 1,500
Fixed telephony 6,026 6,916 1,413 1,441 1,546 1,626 1,679 1,640
Other operations 3,274 3,779 786 781 822 885 919 852

40,565 40,209 10,167 10,004 10,230 10,164 10,434 10,016
Internal sales, elimination −1,316 −1,847 −277 −317 −355 −367 −416 −438

39,249 38,362 9,890 9,687 9,875 9,797 10,018 9,578

One-off items 1 16 −90 −1 76 −59 – −32 −58
TOTAL CONTINUING OPERATIONS 39,265 38,272 9,889 9,763 9,816 9,797 9,986 9,520

Discontinued operations 9 1,092 3,714 177 278 314 323 471 910
TOTAL OPERATIONS 40,357 41,986 10,066 10,041 10,130 10,120 10,457 10,430
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Internal sales
2009 2008 2009 2009 2009 2009 2008 2008

SEK million Note full year full year Q4 Q3 Q2 Q1 Q4 Q3

Sweden
Mobile 13 54 93 21 19 7 7 19 32
Fixed broadband 13 – 1 – – – – – –
Fixed telephony 13 7 – – 1 3 3 – –
Other operations 13 120 154 12 21 43 44 36 33

181 248 33 41 53 54 55 65
Norway
Mobile – 3 – – – – – −1
Fixed telephony 32 42 7 7 7 11 14 9

32 45 7 7 7 11 14 8
Russia
Mobile 60 58 16 25 12 7 9 17

60 58 16 25 12 7 9 17
Estonia
Other operations 56 62 13 15 14 14 17 18

56 62 13 15 14 14 17 18
Lithuania
Mobile 15 10 4 3 5 3 3 3
Fixed telephony 1 5 – – – 1 1 2

16 15 4 3 5 4 4 5
Latvia
Mobile 1 17 7 1 8 3 5 2 3

17 7 1 8 3 5 2 3
Netherlands
Fixed broadband 18 20 4 5 4 5 5 5
Other operations 32 61 9 6 9 8 9 13

50 81 13 11 13 13 14 18
Germany
Other operations 135 219 26 32 40 37 43 49

135 219 26 32 40 37 43 49
Austria
Other operations 42 103 9 11 13 9 15 22

42 103 9 11 13 9 15 22
Other
Other operations 13 727 1,009 155 164 195 213 243 233

727 1,009 155 164 195 213 243 233
TOTAL

Mobile 146 171 42 55 27 22 33 54
Fixed broadband 18 21 4 5 4 5 5 5
Fixed telephony 40 47 7 8 10 15 15 11
Other operations 1,112 1,608 224 249 314 325 363 368
TOTAL CONTINUING OPERATIONS 1,316 1,847 277 317 355 367 416 438

Discontinued operations 9 – 107 – – – – 7 27
TOTAL OPERATIONS 1,316 1,954 277 317 355 367 423 465
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EBITDA
2009 2008 2009 2009 2009 2009 2008 2008

SEK million Note full year full year Q4 Q3 Q2 Q1 Q4 Q3

Sweden
Mobile 13 2,375 2,646 560 600 620 595 611 708
Fixed broadband 13 117 −34 19 44 16 38 20 15
Fixed telephony 13 433 440 103 116 96 118 121 107
Other operations 13 59 −34 7 6 32 14 10 −8

2,984 3,018 689 766 764 765 762 822
Norway
Mobile 180 143 46 58 51 25 27 63
Fixed broadband 9 2 −39 2 1 2 −3 −1 −7
Fixed telephony 64 84 20 17 13 14 13 18

246 188 68 76 66 36 39 74
Russia
Mobile 2,473 2,368 695 596 644 538 645 628

2,473 2,368 695 596 644 538 645 628
Estonia
Mobile 290 333 63 74 77 76 64 94
Fixed telephony – 2 – – – – 1 –
Other operations 2 10 1 −1 – 2 4 3

292 345 64 73 77 78 69 97
Lithuania
Mobile 591 483 125 143 167 156 124 116
Fixed broadband 6 5 2 1 2 1 2 1
Fixed telephony 1 4 1 −1 – 1 1 1

598 492 128 143 169 158 127 118
Latvia
Mobile 527 646 108 132 138 149 158 165

527 646 108 132 138 149 158 165
Croatia
Mobile −244 −363 −53 −43 −57 −91 −108 −77

−244 −363 −53 −43 −57 −91 −108 −77
Netherlands
Mobile 127 163 27 36 50 14 56 41
Fixed broadband 1–2 926 509 227 249 201 249 128 129
Fixed telephony 344 332 84 82 95 83 95 98
Other operations 212 154 52 53 56 51 45 50

1,609 1,158 390 420 402 397 324 318
Germany
Fixed broadband −134 −270 −23 −20 −38 −53 −63 −45
Fixed telephony 2 627 739 126 158 164 179 201 205
Other operations 23 22 6 6 5 6 6 3

516 491 109 144 131 132 144 163
Austria
Fixed broadband 1 169 −135 44 52 55 18 5 −8
Fixed telephony 167 129 36 42 49 40 31 28
Other operations 35 23 5 8 15 7 5 4

371 17 85 102 119 65 41 24
Other
Other operations 13 −187 −191 −95 −34 −44 −14 −39 −92

−187 −191 −95 −34 −44 −14 −39 −92
TOTAL
Mobile 6,319 6,419 1,571 1,596 1,690 1,462 1,577 1,738
Fixed broadband 1,086 36 271 327 238 250 91 85
Fixed telephony 1,636 1,730 370 414 417 435 463 457
Other operations 144 −16 −24 38 64 66 31 −40
TOTAL CONTINUING OPERATIONS 9,185 8,169 2,188 2,375 2,409 2,213 2,162 2,240

Discontinued operations 9 148 298 38 55 41 14 25 95
TOTAL OPERATIONS 9,333 8,467 2,226 2,430 2,450 2,227 2,187 2,335
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EBIT
2009 2008 2009 2009 2009 2009 2008 2008

SEK million Note full year full year Q4 Q3 Q2 Q1 Q4 Q3

Sweden
Mobile 13 1,789 2,170 384 439 471 495 511 597
Fixed broadband 13 −234 −369 −63 −39 −76 −56 −103 −56
Fixed telephony 13 378 390 89 101 83 105 108 95
Other operations 13 2 −91 −5 −6 16 −3 −14 −18

1,935 2,100 405 495 494 541 502 618
Norway
Mobile 90 75 18 36 31 5 6 41
Fixed broadband 9 −16 −72 2 2 −8 −12 −9 −16
Fixed telephony 53 76 17 15 10 11 11 16

127 79 37 53 33 4 8 41
Russia
Mobile 1,822 1,834 529 419 481 393 501 492

1,822 1,834 529 419 481 393 501 492
Estonia
Mobile 217 255 44 55 60 58 40 80
Fixed telephony – 1 – – – – – –
Other operations 2 10 – – – 2 4 3

219 266 44 55 60 60 44 83
Lithuania
Mobile 491 401 100 118 142 131 102 96
Fixed broadband 1 2 – – – 1 1 –
Fixed telephony 1 4 1 −1 – 1 1 1

493 407 101 117 142 133 104 97
Latvia
Mobile 427 556 82 107 114 124 131 144

427 556 82 107 114 124 131 144
Croatia
Mobile −353 −446 −81 −71 −84 −117 −131 −98

−353 −446 −81 −71 −84 −117 −131 −98
Netherlands
Mobile 118 143 25 34 47 12 46 39
Fixed broadband 1–2 36 −435 66 13 −43 – −101 −99
Fixed telephony 264 250 66 63 73 62 74 78
Other operations 160 103 39 41 43 37 32 38

578 61 196 151 120 111 51 56
Germany
Fixed broadband −173 −364 −35 −29 −45 −64 −76 −56
Fixed telephony 2 574 680 108 146 153 167 188 191
Other operations 23 22 6 6 5 6 6 3

424 338 79 123 113 109 118 138
Austria
Fixed broadband 1 47 −300 16 23 22 −14 −31 −47
Fixed telephony 108 31 22 28 34 24 14 4
Other operations −1 −8 −3 −2 6 −2 −5 −3

154 −277 35 49 62 8 −22 −46
Other
Other operations 13 −288 −428 −127 −47 −68 −46 −108 −137

−288 −428 −127 −47 −68 −46 −108 −137
TOTAL
Mobile 4,601 4,988 1,101 1,137 1,262 1,101 1,206 1,391
Fixed broadband −339 −1,538 −14 −30 −150 −145 −319 −274
Fixed telephony 1,378 1,432 303 352 353 370 396 385
Other operations −102 −392 −90 −8 2 −6 −85 −114

5,538 4,490 1,300 1,451 1,467 1,320 1,198 1,388

One-off items 1–4 −11 −1,642 −64 116 −59 −4 −19 −969
TOTAL CONTINUING OPERATIONS 5,527 2,848 1,236 1,567 1,408 1,316 1,179 419

Discontinued operations 9 −17 708 196 −461 51 197 207 687
TOTAL OPERATIONS 5,510 3,556 1,432 1,106 1,459 1,513 1,386 1,106
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Specification of items between ebitda and ebit

2009 2008 2009 2009 2009 2009 2008 2008
SEK million Note full year full year Q4 Q3 Q2 Q1 Q4 Q3

EBITDA 9,185 8,169 2,188 2,375 2,409 2,213 2,162 2,240

Impairment of goodwill 2 −5 −986 −5 – – – −19 −784
Impairment of customer agreements 2 – −47 – – – – −1 −46
Impairment of shares in joint ventures 2 – −582 – – – – −16 −11
Sale of operations 3–4 7 112 −29 40 – −4 47 −19
Acquisition costs 9 −29 – −29 – – – – –
Other one-off items 1–2 16 −139 −1 76 −59 – −30 −109
Total one-off items −11 −1,642 −64 116 −59 −4 −19 −969

Depreciation/amortization and  
other impairment −3,549 −3,467 −850 −898 −926 −875 −934 −813

Result from shares in associated  
companies and joint ventures 5 −98 −212 −38 −26 −16 −18 −30 −39
EBIT 5,527 2,848 1,236 1,567 1,408 1,316 1,179 419

EBIT, cont.
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Capex
2009 2008 2009 2009 2009 2009 2008 2008

SEK million Note full year full year Q4 Q3 Q2 Q1 Q4 Q3

Sweden
Mobile 11, 13 252 704 66 60 50 76 27 22
Fixed broadband 13 159 210 40 32 49 38 51 35
Fixed telephony 13 9 24 4 2 3 – 14 –
Other operations 13 20 29 4 2 8 6 9 4

440 967 114 96 110 120 101 61
Norway
Mobile 6 6 4 1 – 1 2 1
Fixed broadband 2 24 −1 1 1 1 10 6
Fixed telephony 2 2 1 – 1 – 1 1

10 32 4 2 2 2 13 8
Russia
Mobile 2,232 1,699 441 707 529 555 613 498

2,232 1,699 441 707 529 555 613 498
Estonia
Mobile 110 194 22 19 24 45 65 46

110 194 22 19 24 45 65 46
Lithuania
Mobile 165 107 20 47 57 41 38 21
Fixed broadband 4 5 2 1 – 1 2 1

169 112 22 48 57 42 40 22
Latvia
Mobile 154 214 26 21 38 69 65 47

154 214 26 21 38 69 65 47
Croatia
Mobile 194 235 47 35 60 52 91 68

194 235 47 35 60 52 91 68
Netherlands
Mobile 6 12 2 1 1 2 7 1
Fixed broadband 448 392 129 96 84 139 113 98
Fixed telephony 46 40 14 9 9 14 11 10
Other operations 33 30 9 7 7 10 8 8

533 474 154 113 101 165 139 117
Germany
Fixed broadband 2 5 1 1 – – −6 1
Fixed telephony 1 2 – – 1 – – 1

3 7 1 1 1 – −6 2
Austria
Fixed broadband 46 99 20 10 10 6 51 15
Fixed telephony 24 48 8 5 7 4 27 6
Other operations 13 33 5 3 3 2 20 4

83 180 33 18 20 12 98 25
Other
Other operations 13 511 367 153 109 143 106 109 48

511 367 153 109 143 106 109 48
TOTAL

Mobile 11 3,119 3,171 628 891 759 841 908 704
Fixed broadband 661 735 191 141 144 185 221 156
Fixed telephony 82 116 27 16 21 18 53 18
Other operations 577 459 171 121 161 124 146 64
TOTAL CONTINUING OPERATIONS 4,439 4,481 1,017 1,169 1,085 1,168 1,328 942

Discontinued operations 9 – 142 – – – – 10 34
TOTAL OPERATIONS 4,439 4,623 1,017 1,169 1,085 1,168 1,338 976
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Capex, cont.
Additional cash flow information

2009 2008 2009 2009 2009 2009 2008 2008
SEK million Note full year full year Q4 Q3 Q2 Q1 Q4 Q3

CAPEX according to cash flow statement 4,340 4,608 1,048 1,065 1,078 1,149 1,233 930

This year unpaid CAPEX and paid 
CAPEX from previous year
   Continuing operations −8 −1 −38 76 5 −51 87 32
   Discontinued operations 9 – −21 – – – – – 9
Sales price in cash flow statement
   Continuing operations 107 37 7 28 2 70 18 5
CAPEX according to balance sheet 4,439 4,623 1,017 1,169 1,085 1,168 1,338 976
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Key ratios
SEK million 2009 2008 2007 2006 2005

CONTINUING OPERATIONS

Net sales 39,265 38,272 38,930 38,530 34,335

Number of customers (by thousands) 26,579 24,018 22,768 23,618 20,899

EBITDA 9,185 8,169 6,569 6,113 5,262

EBIT 5,527 2,848 1,588 904 2,733

EBT 5,027 1,835 857 339 2,291

Net profit/loss 4,601 1,715 −190 −235 1,636

KEY RATIOS

EBITDA margin, % 23.4 21.3 16.8 15.9 15.4

EBIT margin, % 14.1 7.4 4.1 2.3 8.0

VALUE PER SHARE (SEK)

Earnings 10.37 3.82 −0.20 −0.25 3.71

Earnings after dilution 10.35 3.81 −0.20 −0.25 3.70

TOTAL (INCLUDING DISCONTINUED OPERATIONS)

Shareholders' equity 28,465 28,201 26,849 29,123 35,368

Shareholders' equity after dilution 28,465 28,211 26,893 29,137 35,401

Total assets 40,379 47,133 48,648 66,164 68,291

Cash flow from operating activities 9,118 7,896 4,350 3,847 5,487

Cash flow after CAPEX 4,778 3,288 −819 −1,673 1,847

Available liquidity 12,410 17,248 25,901 5,963 8,627

Net debt 2,171 4,952 5,198 15,311 11,839

Investments in intangible and tangible assets, CAPEX 4,439 4,623 5,198 5,365 3,750

Investments in shares, short-term investments etc −3,357 −2,255 −11,444 1,616 7,953

KEY RATIOS

Equity/assets ratio, % 71 60 55 44 52

Debt/equity ratio, multiple 0.08 0.18 0.19 0.53 0.33

Return on shareholders' equity, % 16.0 8.8 −6.0 −11.3 6.9

Return on shareholders' equity after dilution, % 16.0 8.8 −6.0 −11.3 6.9

Return on capital employed, % 17.1 12.8 1.6 −5.5 8.3

Average interest rate, % 6.9 6.2 5.2 4.2 3.7

VALUE PER SHARE (SEK)

Earnings 10.26 5.44 −3.75 −8.14 5.30

Earnings after dilution 10.24 5.43 −3.75 −8.14 5.29

Shareholders' equity 64.50 63.47 60.31 64.85 78.96

Shareholders' equity after dilution 64.36 63.44 60.34 64.84 78.93

Cash flow from operating activities 20.71 17.80 9.78 8.66 12.39

Dividend, ordinary 3.851) 3.50 3.15 1.83 1.75

Extraordinary dividend 2.001) 1.50 4.70 – –

Market price at closing day 110.20 69.00 129.50 100.00 85.25

1) Proposed dividend
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Parent company
INCOME STATEMENT

2009 2008
SEK million Note full year full year

Net sales 32 30

Administrative expenses −79 −160

Operating profit/loss, EBIT −47 −130

Exchange rate difference on financial items 153 −445

Net interest expenses and other financial items −205 356

Profit/loss after financial items, EBT −99 −219

Tax on profit/loss 7 −185 49

NET PROFIT/LOSS −284 −170

BALANCE SHEET

SEK million Note Dec 31, 2009 Dec 31, 2008

Assets

FIXED ASSETS
Financial assets 30,985 35,529
FIXED ASSETS 30,985 35,529

CURRENT ASSETS

Current receivables 15 64

Cash and cash equivalents 4 2

CURRENT ASSETS 19 66

ASSETS 31,004 35,595

Equity and liabilities

SHAREHOLDERS' EQUITY

Restricted equity 8 17,459 17,460

Unrestricted equity 8 8,420 11,185

SHAREHOLDERS' EQUITY 25,879 28,645

LONG-TERM LIABILITIES

Interest-bearing liabilities 4,984 2,606

LONG-TERM LIABILITIES 4,984 2,606

SHORT-TERM LIABILITIES

Interest-bearing liabilities 85 4,244

Non-interest-bearing liabilities 56 100

SHORT-TERM LIABILITIES 141 4,344

EQUITY AND LIABILITIES 31,004 35,595
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Notes
ACCOUNTING PRINCIPLES AND DEFINITIONS
For the Group, the interim report has been prepared in accor-
dance with IAS 34 and the Swedish Annual Accounts Act, and 
for the parent company in accordance with the Swedish Annual 
Accounts Act and the Swedish Financial Reporting Board recom-
mendation RFR 2.2 Reporting for legal entities and its state-
ments.

From January 1, 2010 expenses related to the acquisition of op-
erations shall be reported in the income statement. These costs 
are not included in Tele2’s definition of EBITDA but included in 
operating profit/loss (EBIT). During 2009 Tele2 has had expenses 
for the ongoing acquisition of the operations in Kazakhstan. The 
acquisition is expected to be finalized in 2010, as a consequence 
these expenses are reported as cost in 2009, please refer to 
Note 9.

Net result from central group functions has, with retroac-
tive effect, been separated from the segment Sweden and are 
instead reported in segment Other. For additional information 
please refer to Note 13. As a result segment Other now mainly 
includes the parent company Tele2 AB, central functions, 
Datametrix, Radio Components, Procure IT Right, and other minor 
operations.

From Q1 2009 divested operations, which have not previously 
been classified as discontinued operations, are reported in the 
segment Other. Previous periods have been adjusted retroac-
tively.

As a way of standardizing reporting both internally and exter-
nally, Tele2 has decided to change its principles for calculating 
the number of active customers in its mobile prepaid base. For 
further information please refer to Note 10.

Revised IAS 1 Presentation of Financial Statements 
The adoption of the revised IAS 1 results in that total compre-
hensive income is now presented in an income statement and a 
separate statement of comprehensive income. The statement 
of changes in equity now includes only transactions with own-
ers and comprehensive income. Items of comprehensive income 
were previously included in the statement of changes in equity. 

IFRS 8 Operating Segments
IFRS 8 replaces IAS 14 Segment Reporting and introduces the 
“management approach” to segment reporting. The operating 
segments are identified based on the internal reports regularly re-
viewed by Tele2’s Chief Operating Decision Maker. Tele2’s Execu-
tive Board (EB) has been identified as the Chief Operating Decision 
Maker. The adoption of IFRS 8 does not require any change in the 
presentation of the segments since these already previously are 
presented at country level, which corresponds to the level they 
are reviewed by the EB. Accordingly, there has been no restate-
ment of previously reported information except for the items 
described above. The accounting principles applicable for the 
segment presentation are the same as those principles described 
in the Annual Report for 2008.

Other new and amended IFRS standards and IFRIC interpretations
The other new or amended IFRS standards and IFRIC interpreta-

tions, which became effective January 1, 2009, have had no ma-
terial effect on the consolidated financial statements.

Tele2 has, in all other respects, presented its interim report in ac-
cordance with the accounting principles and calculation methods 
used in the 2008 Annual Report. Definitions are found in the 2008 
Annual Report. 

Note 1 Net sales
In Q4 and Q3 2008, net sales in Sweden were reduced by SEK 32 
and 58 million respectively related to interconnect disputes with 
TeliaSonera and a number of other operators. The amounts were 
reported as one-off items. Tele2 paid from a cash flow view SEK 
533 million regarding disputes with TeliaSonera in Q2 2008. In 
December 2009 Tele2 made a settlement with TeliaSonera. The 
solved dispute has affected the cash flow positively by SEK 340 
million and the interest income by SEK 60 million, but has not 
affected EBIT.

In Q3 2009, net sales in segment Other were increased by SEK 
76 million related to a settlement with another operator. The 
positive effect was reported as a one-off item.

In Q2 2009, net sales in Sweden were decreased by SEK 59 
million related to the revaluation of reserves. The negative effect 
was reported as a one-off item. 

During Q2 2009 two operations in Latvia have been merged. 
Internal sales between the two companies have been eliminated 
with retroactive effect on previous periods.

In Q1 2009, net sales for fixed broadband in Netherlands were 
increased by SEK 50 million related to the settlement of disputes 
with another operator.

Net sales were negatively impacted in Q1 2008 by SEK 61 mil-
lion in the Austrian fixed broadband operations due to revalua-
tion of reserves. 

 
Note 2 Operating expenses
In Q1 2009 Netherlands was negatively affected by SEK 38 mil-
lion concerning retroactive price adjustments related to network 
costs mainly related to fixed broadband.

In Q3 2008 Netherlands was positively affected by SEK 63 
million concerning a settlement with Versatel AG/APAX mainly 
related to the valuation of stock options for tax purposes. The 
amount was reported as a one-off item. 

DEPRECIATION/AMORTIZATION AND IMPAIRMENT
In Q4 2008 Sweden recognized impairment losses on fixed assets 
of SEK 70 million mainly related to the cable TV network.

In Q3 2008 Tele2 recognized goodwill impairment losses in 
Austria of SEK 783 million and SEK 46 million related to customer 
agreements. Central IT-systems in Sweden have been impaired 
with SEK 114 million.

Due to the existing severe competitive market situation for 
broadband in Germany, in Q2 2008 Tele2 performed an impair-
ment test that resulted in reported impairment losses in the 
quarter related to goodwill SEK 183 million and in investment in 
joint venture Plusnet of SEK 555 million. 

Impairment of goodwill is stated below.

2009 2009 2009 2009 2009 2008 2008 2008
SEK million Full year Q4 Q3 Q2 Q1 Full year Q4 Q3

Radio Components −5 −5 – – – – – –
Austria – – – – – −799 −16 −783
Germany – – – – – −187 −3 −1
Total impairment of goodwill −5 −5 – – – −986 −19 −784
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Note 5 Contingent liabilities

2009 2008
SEK million Dec 31 Dec 31

Tax dispute, S.E.C. SA liquidation 4,354 4,563
Guarantee related to joint ventures
   –Svenska UMTS-nät, Sweden 1,745 2,021
   –Mobile Norway, Norway 80 33
Other commitments – 1
Total contingent liabilities 6,179 6,618

On January 27, 2009, the County Administrative Court declined 
Tele2’s claim for a tax deduction of SEK 13.9 billion correspond-
ing to a tax effect, excluding interest, of SEK 3.9 billion related 
to the S.E.C. tax dispute, of which SEK 186 million has been ex-
pensed and paid (please refer to Note 7). In Q1 2009 the County 
Administrative Court’s ruling has been appealed to the Admin-

Note 3 Sale of operations, profit
Tele2 has reported the following capital gains from the divestment of operations.

2009 2009 2009 2009 2009 2008 2008 2008
SEK million Full year Q4 Q3 Q2 Q1 Full year Q4 Q3

Norway, fixed broadband operation 44 – 44 – – – – –
Austria, MVNO operation – – – – – 49 10 –
Denmark – – – – – 15 15 –
Hungary – – – – – 5 5 –
Belgium – – – – – 58 8 1
Uni2 Denmark – – – – – −5 −3 –
Portugal – – – – – 3 3 –
Total 44 – 44 – – 125 38 1

Note 4 Sale of operations, loss
Tele2 has reported the following capital losses from the divestment of operations.

2009 2009 2009 2009 2009 2008 2008 2008
SEK million Full year Q4 Q3 Q2 Q1 Full year Q4 Q3

Alpha Telecom/Calling Card Company −33 −28 −5 – – −13 −1 −12
3C Communications −2 −1 1 – −2 1 – 1
Datametrix Norway – – – – – −1 – 1
Portugal – – – – – – 10 −10
Other −2 – – – −2 – – –
Total −37 −29 −4 – −4 −13 9 −20

Note 6 Other operating income and expenses

OTHER OPERATING INCOME

2009 2009 2009 2009 2009 2008 2008 2008
SEK million Full year Q4 Q3 Q2 Q1 Full year Q4 Q3

Service contracts and sales of  
capacity to sold operations 215 23 41 59 92 334 74 77

Other 207 79 55 17 56 116 70 21

Total other operating income 422 102 96 76 148 450 144 98

OTHER OPERATING EXPENSES

2009 2009 2009 2009 2009 2008 2008 2008
SEK million Full year Q4 Q3 Q2 Q1 Full year Q4 Q3

Service contracts and sales of  
capacity to sold operations −149 −24 −31 −36 −58 −288 −64 −74

Other −193 −71 −64 −17 −41 −52 −25 −13

Total other operating expenses −342 −95 −95 −53 −99 −340 −89 −87

NET

2009 2009 2009 2009 2009 2008 2008 2008
SEK million Full year Q4 Q3 Q2 Q1 Full year Q4 Q3

Service contracts and sales of  
capacity to sold operations 66 −1 10 23 34 46 10 3

Other 14 8 −9 – 15 64 45 8

Total 80 7 1 23 49 110 55 11

istrative Court of Appeal. The interest is estimated to amount 
to SEK 630 million at December 31, 2009 and SEK 653 million at 
December 31, 2008. The tax dispute is presented in detail in Note 
15 of the 2008 Annual Report. 

Additional contractual commitments and liabilities related to 
joint ventures are stated in Note 32 in the Annual Report for 2008.
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Note 7 Taxes
In Q4 2009, a revaluation of deferred tax assets has been report-
ed negatively affecting the income statement by SEK 97 million 
due to reduced income tax rate in Luxembourg.

In Q3 2009 net taxes was positively affected by SEK 1,071 
million as a result of a valuation of deferred tax assets related to 
holding companies in Luxembourg. In Q4 2009 Luxembourg has 
reported a tax revenue of SEK 117 million due to changed assess-
ment related to 2008.

In Q3 2009 Tele2 Sweden received a negative tax ruling, mainly 
regarding a deduction for contribution to its subsidiary Tele2 
Norway for the write off of a MVNO-agreement. The declined 
deductions affected the tax cost negatively by SEK 209 million in 
Q3 2009, but had no cash flow effects. 

In Q1 2009 SEK 186 million as well as SEK 10 million were 
expensed regarding the S.E.C. dispute and other tax disputes 
respectively. Total tax and interest paid in Q1 2009, related to 
tax disputes, amounted to SEK 395 million out of which SEK 163 
million was already provisioned for in 2005. The tax dispute is 
presented in Note 15 of the 2008 Annual Report.

In Q4 2008, a revaluation of deferred tax assets was reported 
negatively affecting the income statement by a net of SEK 143 
million due to reduced income tax rates in Sweden and Russia.

The tax cost in 2008 was affected positively with SEK 676 
million as a result of write-downs of shares in group companies 
was tax deductible in the legal entity in Luxembourg and no tem-
porary differences existed related to these investments.

In Q3 2008 net taxes was positively affected by SEK 102 mil-
lion as a result of valuation of deferred tax assets related to 
continued improved earnings in Russia.

Note 8 Shares and convertibles
As a result of 30,000 stock options being exercised during Q4 
2009, Tele2 has issued new shares resulting in an increase of 
shareholders’ equity of SEK 3 million.

In order to ensure delivery of shares under the incentive pro-
gram 2009–2012 Tele2 has, in Q3 2009, issued 850,000 Class 
C shares through a directed placement at a subscription price 
corresponding to a quota value of SEK 1.25 per share, a total of 
SEK 1 million. The Class C shares are not entitled to dividends and 
represent one vote each. Tele2 has immediately after the issue 
repurchased all Class C shares at a price corresponding to the 
subscription price.

In Q3 2008 Tele2 repurchased own shares of  Series B of 
4,500,000, corresponding to 1 percent of all shares in Tele2, for a 
cost of SEK 462 million. The repurchased shares have been can-
celled in Q2 2009, which has resulted in a reduction of the share 
capital of SEK 5 million.  

In Q2 2009, 44,710 class A shares were reclassified into class 
B shares. The reclassification was made in accordance with the 
resolution approved at the Annual General Meeting on May 11, 
2009. In Q3 2009, additional 12,997,000 class A shares were 
reclassified into class B shares.  

DIVIDEND
Tele2’s Board of Directors intends to propose an increase of the 
ordinary dividend with 10 percent to SEK 3.85 per share in re-
spect of the financial year 2009 to the Annual General Meeting in 
2010 and an extraordinary dividend of SEK 2.00 per share related 
to divestments made during the year.

Tele2 has, in Q2 2009, paid to the shareholders an ordinary 
dividend of SEK 3.50 per share and an extraordinary dividend of 
SEK 1.50 per share, corresponding to SEK 1,541 million and SEK 
661 million respectively and totalling SEK 2,202 million.

INCENTIVE PROGRAM 2009–2012
The Annual General Meeting on May 11, 2009, approved an incen-
tive programme for allocation to senior executives and other key 
employees in the Tele2 Group. 

The incentive program (the Plan) includes a total of 72 senior 
executives and other key employees within the Tele2 Group. 
The participants in the Plan are required to own shares in Tele2. 
These shares could either be shares already held or shares pur-
chased on the market in connection with notification to partici-
pate in the Plan. Thereafter the participants were granted, free 
of charge, retention rights and performance rights on the terms 
stipulated below.

Subject to fulfilment of certain retention and performance 
based conditions during the period April 1, 2009–March 31, 2012 
(the Measure Period), the participant maintaining the employ-
ment within the Tele2 Group at the date of the release of the 
interim report January–March 2012 and subject to the partici-
pant maintaining the invested shares, each retention right and 
performance right entitles the employee to receive one Class B 
share in the company. Dividends paid on the underlying share will 
increase the number of retention and performance shares being 
allotted in order to treat the shareholders and the participants 
equally. The participant’s maximum profit per right in the Plan is 
limited to SEK 355, five times the average closing share price of 
the Tele2 Class B shares during February 2009 (SEK 71).

The Board of Directors was authorized during the period until 
the next Annual General Meeting, to increase the company’s 
share capital by not more than SEK 1,062,500 by the issue of not 
more than 850,000 Class C shares, each with a ratio value of SEK 
1.25. With disapplication of the shareholders’ preferential rights, 
Nordea Bank AB (publ) shall be entitled to subscribe for the 
new Class C shares at a subscription price corresponding to the 
ratio value of the shares. Moreover, it was resolved to authorize 
the Board of Directors, during the period until the next Annual 
General Meeting, to repurchase the new Class C shares. The 
repurchase may only be effected through a public offer directed 
to all holders of Class C shares and shall comprise all outstand-
ing Class C shares. The purchase may be executed at a purchase 
price corresponding to not less than SEK 1.25 and not more than 
SEK 1.35. Payment for the Class C shares shall be made in cash. 
The purpose of the repurchase is to ensure the delivery of Class 
B shares under the Plan. Further, it was resolved that Class C 
shares that the Company purchases by virtue of the authorisa-
tion to repurchase its own shares, following reclassification into 



Full year report 2009      29

Class B shares, may be transferred to participants in accordance 
with the terms of the Plan. The new issue and the repurchase 
were performed during Q3 2009.

The Plan comprised a total number of 140,040 shares and the 
following number of rights for the different Groups: a) 8,000 
shares and 7 rights per invested share for the CEO, b) 28,000 
shares and 6 rights per invested share for other senior execu-
tives (7 persons) and c) 104,040 shares and 4 rights per invested 
share for other participants (64 persons). 

Number of rights 2009

Allocated June 1, 2009 640,160
Forfeited −8,000
Total outstanding rights 632,160

Total costs before tax for outstanding rights in the incentive 
program are expensed as they arise over a three-year period, and 
these costs are expected to amount to SEK 31 million. 

The estimated average fair value of the granted rights was 
SEK 50.70 on the grant date, June 1, 2009. The calculation of the 
fair values was carried out by external analysts. The following 
variables was used where Serie A was based on total shareholder 
return (TSR), Serie B was based on the company’s average nor-
malised return on capital employed (ROCE) and Serie C was based 
on total shareholder return (TSR) compared to a peer Group.

Serie A Serie B Serie C

Expected annual turnover  
of personnel 7.0% 7.0% 7.0%
Expected value reduction  
parameter fulfilment – 50% –
Weighted average share price 76.70 76.70 76.70
Expected life 2.90 years 2.90 years 2.90 years
Expected value reduction  
parameter market condition 70% – 30%

INCENTIVE PROGRAM 2008–2011

Cumulative
Number of rights 2009 from start

Allocated May 30, 2008 384,400
Allocated October 24, 2008 56,000
Allocated December 19, 2008 186,872

627,272
Outstanding as of January 1, 2009 611,272
Allocated Q2 2009, compensation for dividend 25,165 25,165
Forfeited −143,888 −159,888
Total outstanding rights 492,549 492,549

INCENTIVE PROGRAM 2007–2010/2012

Cumulative
Number of options 2009 from start

Allocated August 28, 2007 3,552,000
Outstanding as of January 1, 2009 2,823,000
Forfeited −273,000 −1,002,000
Total outstanding stock options 2,550,000 2,550,000

The exercise price has been adjusted from SEK 130.20 to SEK 
124 due to a compensation for the extra ordinary dividend paid 
during 2008 and 2009.

INCENTIVE PROGRAM 2006–2009/2011

Stock options Warrants

Cumulative Cumulative
Number of options 2009 from start 2009 from start

Allocated March 7, 2006 1,504,000 752,000
Outstanding as of January 
1, 2009 934,000 637,000
Forfeited – −570,000 −637,000 −752,000
Exercise −30,000 −30,000 – –
Total outstanding 904,000 904,000 – –

In Q2 2009 all outstanding warrants have forfeited without 
exercise.

Note 9 Business acquisitions and divestments
Acquisitions and divestments of shares and participations affect-
ing cash flow are the following.

SEK million 2009

Acquisitions
Izhevsk, Russia −293
Croatia −100
Netherlands −28
Sweden −70
Other −38

−529

Capital contribution to joint venture companies −316
−316

Total acquisitions −845

Divestments
France 537
Norway, fixed broadband operation 104
Settlements of previous years’ discontinued operations 277
Settlements of previous years’ other divestments −70
Total divestments 848

TOTAL CASH FLOW EFFECT 3

ACQUISITIONS
Izhevsk, Russia
In July 2009, Tele2 acquired the remaining 25.5 percent of the 
shares in Tele2 Izhevsk in Russia for SEK 322 million, of which 
SEK 29 million of the purchase price will be paid after 12 months 
of the completion. After this acquisition Tele2 owns 100 percent 
of the company’s shares. 

Croatia
In June 2009, Tele2 acquired the remaining 7 percent of the 
shares in Tele2 Croatia for SEK 100 million, which is reported as 
goodwill. After this acquisition Tele2 owns 100 percent of the 
company’s shares.

Netherlands
During the first half of 2009 Tele2 acquired the remaining 0.34 
percent of the shares in Tele2 Netherlands for SEK 28 million. 
After this acquisition Tele2 owns 100 percent of the company’s 
shares.
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Sweden
In March 2009, Tele2 acquired all shares in a company which 
possesses a license in Sweden, for SEK 70 million. During 2009 
the acquisition has had no material impact on Tele2’s income 
statement.

Other acquisitions
SEK 38 million was paid during 2009 regarding previous year’s 
acquisition of Kaliningrad.

Net assets at the time of acquisition
Assets, liabilities and contingent liabilities included in the ac-
quired operations are stated below.

Izhevsk Sweden

SEK million

Reported 
value at the 
time of the 
acquisition

Adjust- 
ment to  

fair value
Fair  

value

Reported 
value at the 
time of the 
acquisition

Adjust- 
ment to  

fair value
Fair 

value

Licenses – – – 3 91 94
Deferred tax liabilities – – – – −24 −24
Minority interest 8 – 8 – – –
Net acquired assets 8 – 8 3 67 70

Goodwill 314 –
Purchase price shares 322 70

Liabilities to former owners etc −29 –
Net effect on group cash assets 293 70

The information above and the pro forma below are to be viewed 
as preliminary. 

ACQUISITIONS AFTER CLOSING DAY
Kazakhstan
On December 14, 2009 Tele2 announced that Tele2 has signed 
the contract to acquire a majority share of mobile operator NEO 
in Kazakhstan. Tele2 will pay in cash approximately SEK 550 mil-
lion for 51 percent of the shares and commit to a capital injection 
of around SEK 360 million once the transaction has been final-
ized. Completion is expected following approval from relevant 
regulatory authorities. 

NEO operates a 900 MHz GSM license in Kazakhstan with a 
population of approximately 16.2 millions. Tele2 will own 51 per-
cent of the shares with option to buy the remaining 49 percent 
after 5 years from closing. The acquired company will be consoli-
dated into the Tele2 group and will benefit from Tele2’s success-
ful brand marketing and product strategies.

The other shareholder will be Asianet Holdings B.V. which is 
part of a well established private investment group.

In Q4 2009 acquisition costs regarding Kazakhstan of SEK 29 
million have been reported in the income statement and cash 
flow statement.

Rostov, Russia
On January 28, 2010 Tele2 acquired the remaining 12.5 percent in 
the company Rostov Cellular Communication, in the Russian re-
gion of Rostov, for SEK 368 million, of which SEK 92 million will be 
paid 36 months after the acquisition. This was the last minority 
stake in Tele2 Russia and as a result of this acquisition Tele2 now 
owns 100 percent of its Russian operation.

DIVESTMENTS
Norway, fixed broadband operation
On May 29, 2009 Tele2 sold its fixed broadband operation in-
cluding VoIP customers in Norway for SEK 120 million and with a 
capital gain of SEK 44 million. The operation has affected Tele2’s 
net sales year-to-date by SEK 182 (391) million and EBITDA by 
SEK −2 (−44) million. The sale was completed on July 1, 2009 
after receiving approval from the regulatory authorities. The sale 
has not been reported as discontinued operation since the entire 
operation in the country has not been sold.

Other divestments
Other cash flow changes include settlements of sales costs and 
price adjustments in the amount of SEK 70 million, for divest-
ments during 2008 that have not been classified as discontinued 
operations.

Net assets at the time of divestment
Assets, liabilities and contingent liabilities included in the divest-
ed operations at the time of divestment are stated below.

SEK million France
Norway, fixed  

broadband Total

Goodwill 614 – 614
Tangible assets 3 58 61
Material and supplies 9 – 9
Current receivables 261 – 261
Cash and cash equivalents 133 – 133
Exchange rate differences −151 2 −149
Long-term liabilities −2 – −2
Short-term liabilities −391 – −391
Divested net assets 476 60 536

Capital gain/loss 105 44 149
Sales price, net sales costs 581 104 685

Sales costs etc, non-cash 58 – 58
Price adjustments, non-cash 31 – 31
Less: cash in divested operations −133 – −133
TOTAL CASH FLOW EFFECT 537 104 641

PRO FORMA
The table below shows the effect of the acquired and divested 
companies and operations at December 31, 2009 on Tele2’s net 
sales and result, had they been acquired and divested at January 
1, 2009.

2009

SEK million Tele2 Group

Acquired 
operations 

before the time 
of acquisition

Less divested 
operations1)

Tele2 Group, 
pro forma

Net sales 39,265 – −182 39,083
EBITDA 9,185 – 2 9,187
Net profit/loss 4,601 – 13 4,614
1) Less Tele2 France since reported as discontinued operations
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DISCONTINUED OPERATIONS
France
On October 15, 2009 Tele2 announced the sale of its operation in 
France for SEK 644 million. The sale was completed on December 
14, 2009 after approval from the regulatory authorities. 

In 2009 Tele2 recognized goodwill impairment loss in France of 
SEK 521 million. An agreement to sell the operation in France was 
signed in October 2009 and the impairment in September reflect-
ed the difference between estimated sales price and assets sold. 
During Q4 2009, a capital gain of SEK 105 million has been report-
ed as discontinued operations, whereof a gain of SEK 159 million 
is related to a reversal of exchange rate differences previously 
reported directly in equity. The sale and the impairment loss was 
related to severe competition on the mobile market where we 
had a disadvantageous position as MVNO-operator.

In Q3 2009 France was positively affected by SEK 39 million 
concerning revaluation of reserves. 

Financial statements
Income statement for discontinued operations is stated below.

2009 2008 2009 2009 2009 2009 2008 2008
SEK million full year full year Q4 Q3 Q2 Q1 Q4 Q3

Net sales 1,092 3,714 177 278 314 323 471 910
Operating expenses −950 −3,564 −140 −225 −275 −310 −456 −845
Impairment of goodwill −521 −719 5 −526 – – −16 −440
Sale of operations, profit 331 1,297 133 −1 10 189 173 1,124
Sale of operations, loss 31 −31 21 13 2 −5 32 −63
Other operating income – 19 – – – – 4 3
Other operating expenses – −8 – – – – −1 −2
EBIT −17 708 196 −461 51 197 207 687

Net interest – 8 – – – – – 1
EBT −17 716 196 −461 51 197 207 688

Tax on profit/loss −29 2 −12 −17 – – −3 4
NET PROFIT/LOSS −46 718 184 −478 51 197 204 692

Earnings per share (SEK) −0.11 1.62 0.41 −1.08 0.11 0.45 0.46 1.56
Earnings per share, after dilution (SEK) −0.11 1.62 0.41 −1.08 0.11 0.45 0.46 1.56

In Q3 2009, Tele2 decided to change its method for calculating 
the number of customers in its French mobile post-paid base. The 
one-time effect was a decrease of 37,000 in the reported cus-
tomer base in France. In Q2 2009 Tele2 changed its principles for 
calculating the number of active prepaid customers, according to 
Note 10, with a one-time effect of −14,000 customers.

The divestment has been reported separately as discontinued 
operations in the income statement, with retrospective effect on 
previous periods according to IFRS 5-Non-current assets held for 
sale and discontinued operations.

Other discontinued operations
Discontinued operations also include settlements of sales costs 
and price adjustments for discontinued operations sold during 
the previous year, of which SEK 178 million refers to a positive 
outcome from a dispute in the divested operation in Switzerland 
with a positive effect on both income statement and cash flow, 
and a positive cash flow effect of SEK 115 million related to 
settlement regarding Poland.

Cash flow statement for discontinued operations is stated below.

2009 2008 2009 2009 2009 2009 2008 2008
SEK million full year full year Q4 Q3 Q2 Q1 Q4 Q3

OPERATING ACTIVITIES

Cash flow from operations, other 148 309 42 53 39 14 26 98
Changes in working capital 50 −96 10 −62 62 40 −106 −8
CASH FLOW FROM OPERATING ACTIVITIES 198 213 52 −9 101 54 −80 90

INVESTING ACTIVITIES

Capital expenditure in intangible 
and tangible assets, CAPEX – −163 – – – – −10 −25

Cash flow after CAPEX 198 50 52 −9 101 54 −90 65

Sale of shares and participations 814 2,429 534 2 308 −30 358 2,212
Cash flow from investing activities 814 2,266 534 2 308 −30 348 2,187
NET CHANGE IN CASH AND CASH EQUIVALENTS 1,012 2,479 586 −7 409 24 268 2,277
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Segment reporting etc for discountinued operations is stated below.

Number of customers Net intake

2009 2008 2009 2009 2009 2009 2008 2008
Thousands Dec 31 Dec 31 Q4 Q3 Q2 Q1 Q4 Q3

Mobile – 468 −6 −9 – −25 6 −6
Fixed telephony – – – – – – −4 −27

– 468 −6 −9 – −25 2 −33

Divested companies −377 – – – −466 −1,001
Changed method – −37 −14 – – –
Customers/net intake – 468 −383 −46 −14 −25 −464 −1,034

Net sales

2009 2008 2009 2009 2009 2009 2008 2008
SEK million full year full year Q4 Q3 Q2 Q1 Q4 Q3

Mobile 1,092 1,901 177 278 314 323 359 436
Fixed broadband – 244 – – – – 28 67
Fixed telephony – 1,469 – – – – 83 384
Other operations – 207 – – – – 8 50

1,092 3,821 177 278 314 323 478 937

Internal sales, elimination – −107 – – – – −7 −27
Net sales 1,092 3,714 177 278 314 323 471 910

EBITDA

2009 2008 2009 2009 2009 2009 2008 2008
SEK million full year full year Q4 Q3 Q2 Q1 Q4 Q3

Mobile 148 −40 38 55 41 14 −1 9
Fixed broadband – −29 – – – – – −9
Fixed telephony – 350 – – – – 26 91
Other operations – 17 – – – – – 4
EBITDA 148 298 38 55 41 14 25 95

EBIT

2009 2008 2009 2009 2009 2009 2008 2008
SEK million full year full year Q4 Q3 Q2 Q1 Q4 Q3

Mobile 142 −122 37 53 39 13 −5 −5
Fixed broadband – −39 – – – – −1 −12
Fixed telephony – 305 – – – – 23 80
Other operations – 17 – – – – 1 3

142 161 37 53 39 13 18 66

Impairment of goodwill −521 −719 5 −526 – – −16 −440
Sale of operations, profit 331 1,297 133 −1 10 189 173 1,124
Sale of operations, loss 31 −31 21 13 2 −5 32 −63
EBIT −17 708 196 −461 51 197 207 687

Specification of items between ebitda and ebit

2009 2008 2009 2009 2009 2009 2008 2008
SEK million full year full year Q4 Q3 Q2 Q1 Q4 Q3

EBITDA 148 298 38 55 41 14 25 95

Impairment of goodwill −521 −719 5 −526 – – −16 −440
Sale of operations 362 1,266 154 12 12 184 205 1,061
Total one-off items −159 547 159 −514 12 184 189 621

Depreciation/amortization and other impairment −6 −137 −1 −2 −2 −1 −7 −29
EBIT −17 708 196 −461 51 197 207 687

CAPEX

2009 2008 2009 2009 2009 2009 2008 2008
SEK million full year full year Q4 Q3 Q2 Q1 Q4 Q3

Mobile – 128 – – – – 10 31
Fixed broadband – 9 – – – – – 1
Fixed telephony – 5 – – – – – 2
CAPEX – 142 – – – – 10 34

Additional cash flow information

2009 2008 2009 2009 2009 2009 2008 2008
SEK million full year full year Q4 Q3 Q2 Q1 Q4 Q3

CAPEX according to cash flow statement – 163 – – – – 10 25

This year unpaid CAPEX and 
paid CAPEX from previous year – −21 – – – – – 9

CAPEX according to balance sheet – 142 – – – – 10 34
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Note 10 Number of customers
As a way of standardizing reporting both internally and exter-
nally, Tele2 has decided to change its principles for calculating 
the number of active customers in its mobile prepaid base. As 
of June 30, 2009, Tele2 considers a customer inactive if the 
customer has not used its mobile service in 3 months, instead 
of as earlier 3 to 13 months. Previous periods were not adjusted 
retroactively. In Q3 2009, additional adjustments were done to 
the customer base in Russia and Lithuania to reach conformity 
with the new principle.

An active prepaid customer is a customer that has a refillable 
active account and has been either refilling or doing an active 
outgoing transaction during the latest 90 days (if the transaction 
does not generate revenues the customer must have refilled the 
account at least once before). Outgoing transactions which are 
free, count only if the customer refilled the card at least once. 
However, the customer will still, as before, be able to use their 
SIM card within the period that is valid for each country. 

In Q2 and Q3 2009, the one-time effect was a net increase 
of 567,000 and a net decrease of −249,000 respectively in 
the reported customer base. The large positive effect that the 
changed principle had on the Russian customer base was mainly 
related to the fact that the 3 months period was previously 
calculated from the time of the payment and not as the new 
definition from the last outgoing call. The table below presents 
how the customer base was affected by the changed definition 
in each country.

Number of customers at June 30, 2009 Q3 2009

Thousands Before
Changed 

definition After
Additional 

change1)

Sweden 3,436 −200 3,236 –
Norway 458 −2 456 –
Russia 11,120 1,261 12,381 −179
Estonia 488 −32 456 –
Lithuania 1,897 −181 1,716 −70
Latvia 1,084 −12 1,072 –
Croatia 773 −227 546 –
Netherlands 465 −40 425 –
Number of customers 19,721 567 20,288 −249

1) Additional change due to the new principle decided in Q2 2009

In Q4 2008, Tele2 decided to change its method for calculating 
the number of customers in the open-call-by-call service in its 
German fixed telephony base. The one-time effect was an in-
crease of 211,000 in the reported customer base in Germany.

Note 11 CAPEX
In Q2 2008 Tele2 Sweden was awarded 4G/LTE (Long Term 
Evolution) 2.6 GHz spectrum. The payment for the license 
affected CAPEX by SEK 549 million.

Note 12 Transactions with related parties
Apart from transactions with Transcom no other significant relat-
ed party transactions have been carried out during 2009. Related 
parties are presented in Note 39 of the 2008 Annual Report.

Note 13 Split of central costs in Sweden
From Q2 2009 Tele2 Sweden was split into core operations and 
central group functions. Core operations was reported in seg-
ment Sweden and central functions was included in the segment 
Other. 

The core operations of Tele2 Sweden comprise the commercial 
activities within Sweden, including the communications services 
of mobile, fixed telephony, fixed broadband, and domestic carrier 
business. The central functions of Tele2 Sweden comprise the 
activities which provide services for the benefit of Tele2 AB’s 
shareholders, other Group companies (including the core opera-
tions of Sweden), and the sold entities. These services are pro-
vided for example from group wide departments such as group 
finance, legal, product development, sales & marketing, billing, 
information technology, international network, and international 
carrier. 

Segment Sweden was, with retroactive effect, adjusted with 
the following amounts related to net result from central group 
functions.

Net sales
2009 2008 2008 2008 2008 2008

SEK million Q1 Full year Q4 Q3 Q2 Q1

Mobile −33 −62 −17 −15 −16 −14
Fixed broadband −1 −10 −5 −6 −5 6
Fixed telephony −1 −16 2 −3 −7 −8
Other operations −50 −304 −90 −49 −77 −88
Net sales, total −85 −392 −110 −73 −105 −104

Internal sales
2009 2008 2008 2008 2008 2008

SEK million Q1 Full year Q4 Q3 Q2 Q1

Mobile −3 −47 −8 −10 −20 −9
Fixed broadband 2 1 – – – 1
Fixed telephony 4 −1 – −1 – –
Other operations −51 −221 −59 −53 −49 −60
Internal sales −48 −268 −67 −64 −69 −68

EBITDA
2009 2008 2008 2008 2008 2008

SEK million Q1 Full year Q4 Q3 Q2 Q1

Mobile 21 – 3 −6 15 −12
Fixed broadband 9 56 13 7 17 19
Fixed telephony −13 44 9 5 13 17
Other operations −3 −20 19 14 −13 −40
EBITDA 14 80 44 20 32 −16

EBIT
2009 2008 2008 2008 2008 2008

SEK million Q1 Full year Q4 Q3 Q2 Q1

Mobile 35 105 32 15 38 20
Fixed broadband 9 71 16 9 22 24
Fixed telephony −10 72 14 11 22 25
Other operations 2 27 38 24 −4 −31
EBIT 36 275 100 59 78 38

CAPEX
2009 2008 2008 2008 2008 2008

SEK million Q1 Full year Q4 Q3 Q2 Q1

Mobile −67 −196 −66 −24 −53 −53
Fixed broadband −10 −42 −11 −5 −11 −15
Fixed telephony −16 −51 −18 −5 −9 −19
Other operations −6 −42 −9 −4 −16 −13
CAPEX −99 −331 −104 −38 −89 −100


